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Uranium Explorer with strategic NT holding…Northern Uranium ignites market  12th March 2007 

Recommendation: SPECULATIVE BUY 

GICS Industry:                          Materials 

Pro-Forma Capital Structure: 
Share Price  A$0.25 

Fully paid ordinary Shares 46.2m 

Options (ex 20c, 30th June 2012) 40.6m 

Market Capitalisation - undiluted A$11.6m 

Cash (5/3/07) A$3.1m 

Share Price Year High-Low A$0.45 -0.17 

 
Directors: 

Chairman Anthony Short 

Director Matthew Sullivan 

Director Roland Berzins 

 
Top Shareholders: 
Entity  Shares % 
Matthew Sullivan 3.0m 6.5% 

Resource Capital Limited 3.0m 6.5% 

Axxion SA 2.0m 4.4% 

Fay Holdings Pty Ltd 1.8m 3.9% 

Westpac Custodian Nominees Ltd 1.8m 3.9% 

 
Share Price History: 

 

Investment Highlights 
�  Palace Resources Limited (“Palace”) holds 100% of the uranium rights to a 

large land holding (approximately 12,400km2) in Northern Australia that is 
highly prospective for uranium mineralisation; 

�  The ground position includes 100km of strike of unconformity-style targets 
(Alligator River and Athabasca Basin type deposits) as well as a number of 
secondary calcrete (Yeelerie -type) and palaeo-channel targets; 

�  A number of geological targets delineated to date have large coincident 
uranium radiometric anomalies – including a 7km radiometric anomaly within 
a palaeo-channel at Lake Teague; 

�  The Company’s ground package has only been lightly explored for uranium 
as programmes were curtailed by Federal Government policy in the 1980’s; 

�  Palace’s Tanami and Lake Teague Projects are close to uranium 
mineralisation hosted in very similar geological settings; 

�  Previous sampling at the Marla Project has uncovered anomalous levels of 
uranium; 

�  A number of near-surface anomalies at the Tanami and Lake Teague 
Projects warrant immediate investigation with good potential to delineate drill 
targets in the near term; 

�  Palace has a highly experienced Board of Directors with extensive exposure 
to the Australian resource industry; 

�  The Company will also continue to investigate new project acquisition 
opportunities in the resources sector with the aim of investing in initial 
exploration and seek joint ventures once exploration targets have been 
sufficiently defined - therefore maximizing returns on funds invested; 

 

OUTLOOK 
�  Palace is a NT and WA focused uranium explorer with a large land holding of 

prospective exploration ground in Northern Australia. The Company’s 
projects have surface anomalies requiring immediate investigation with early 
potential drill targets at the Tanami and Lake Teague Projects; 

�  Anecdotal evidence from previous explorers in the Tanami Complex suggest 
that many previously identified radiometric anomalies and possibly drill and 
surface sample results were not recorded due to the negative sentiment 
towards uranium together with other sensitivities suggesting to RM Research 
that the prospectivity of the region is significantly higher than previously 
thought; 

�  Investor interest is likely to remain high with companies such as Northern 
Uranium (ASX: NTU), who hold adjacent uranium tenements to Palace in the 
Tanami Complex, is likely to remain high. Notably Palace’s undiluted market 
capitalisation is only around A$12m compared to A$66m (undil) for NTU. 
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ASX Code NTU  ASX Code PXR/PXRO 

Shares (m) 46.5  Shares (m) 46.2 

Opt (m) (ex 25c, 31-12-09) 2.15  Opt (m) (ex 20c, exp 30-06-12) 40.63 

Share Price (A$m) $1.42  Share Price (A$m) $0.25 

Market Cap (undil) (A$m) $66.03  Market Cap (undil) (A$m) $11.55 

Approx Cash (A$m) $7.50  Approx Cash (A$m) $3.10 

C o m p a r a t i v e  M a r k e t  C a p  (A $ m )

$ 0 .0 0

$ 1 0 .0 0

$ 2 0 .0 0

$ 3 0 .0 0

$ 4 0 .0 0

$ 5 0 .0 0

$ 6 0 .0 0

$ 7 0 .0 0

N o r t h e r n  U r a n i u m P a l a c e  R e s o u r c e s

A
$m

- $ 5 5 .4 m
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The Company’s tenement package 

covers a total of 12,400km2 

 

 

 

 

 

 

 

 

 

 

Previous work has located several 

uranium targets 

Company Background 

Palace Resources Limited (“Palace” or “the Company”) listed on ASX on 15th 

December 2006 with a portfolio of uranium exploration properties in Northern 

Australia. Palace has two projects in the Northern Territory and a third project in 

Western Australia, together totalling approximately 12,400 km2 of tenements that 

are prospective for uranium mineralisation. The Company holds 100% of the 

uranium rights on the Projects.  

These projects are all at an early stage of exploration and no resources have 

been identified to date by the limited work completed in the past. The projects are 

prospective for both unconformity related mineralisation (Alligator River Province 

and Athabasca Basin type deposits) as well as deposits hosted by calcrete 

(similar to Yeelerie in Western Australia) and palaeo-channels (similar to Beverley 

and Honeymoon Well in Western Australia).  

Previous work carried out on the projects has located several targets and the 

Company will carry out further exploration in the upcoming field season to 

investigate these targets. Importantly, within the Tanami and Lake Teague 

Projects, field work could quickly lead to the delineation of targets that warrant 

drill-testing. 

 

 

Location of Palace’s Projects within Northern Australia 

 

Disclosure of Interest-CORPORATIONS ACT s849  

In consideration for previous services to be provided by RM Research 

Pty Ltd (“RMR”), RMR will receive fees of A$25,000. Representatives, 

Authorised Representatives and directors of RM Capital Pty Ltd and RM 

Research may hold shares in Palace Resources Limited. 

Know Your Client-CORPORATIONS ACT s851  

This document has been prepared for the general information of 

investors and not having regard to any particular person’s investment 

objectives, financial situation and particular needs. Accordingly, no 

recipients should rely on any recommendation (whether express or 

implied) contained in this document without obtaining specific advice 

from their advisors at RMR. 

 

DISCLAIMER 

RMR makes no representation, gives no warranty and does not accept 

responsibility for the accuracy or completeness of any recommendation 

or information contained herein and RMR will not be liable to the 

recipient or any other person in contract, in tort for negligence or 

otherwise for any loss or damage arising as a result of the recipient 

acting on any recommendation or information herein except insofar as 

any statutory liability cannot be excluded. 
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Five exploration licenses covering 

5,900km2 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Limited exploration… 

 

…has resulted in the discovery of 

several uranium prospects and regional 

anomalies 

 

 

 

 

 

Radiometric surveys reveal coherent 

uranium anomalies  

Tanami Project (Palace 100% of Uranium rights) 

Palace©s Tanami Project includes five Exploration Licence Applications, covering 

over 5,900km2. The tenements are located in the Northern Territory, 150km 

southeast of the Tanami Gold Mine. Palace holds a 100% interest in the uranium 

rights of these tenements.  

The project area covers the eastern extent of the Palaeo-Proterozoic Tanami 

Complex and Lower- to Mid-Proterozoic sediments of the Birrindudu-Victoria 

Basin. 

 

Limited exploration in the past to the west and southwest of Palace’s Tanami 

Project has targeted the Proterozoic unconformity between lithologies of the 

Birrindudu Basin and the Tanami complex, and has resulted in the discovery of 

several uranium prospects and regional anomalies. This target unconformity can 

be traced for over 100km within Palace’s ground.  

To the south of the project are several known occurrences of uranium, the most 

notable of which is a prospect known as ‘The Don’, where high-grade drill 

intercepts of 0.4m at 1.7% U3O8 and 2.0 g/t Au have been recorded associated 

with the unconformity. 

Previously acquired radiometric surveys covering the Tanami Project show a 

number of large coherent uranium anomalies at Browns Range South in the 

north of the project area. The Company was recently advised (subject to payment 

of rents) of the NT Governments intention to grant EL 25207 which covers a total 

area of1,574 km2. This anomaly coincides with the high priority target Proterozoic 

unconformity that host nearby mineralisation. 
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Unconformity style mineralisation 

known to occur at Browns Range South 

is known to host world class deposits 

such as Ranger-Narbeleek… 

 

 

…target unconformity is known to occur 

on Palace’s ground for over 100km 

 

 

 

 

Lake Buck…large linear anomalies 

associated with paleo-drainages 

 

 

 

 

 

 

 

 

 

 

 

 

Ground based geophysics to further 

define targets 

 

Browns Range South Area showing Uranium radiometric anomalies 

In the eastern part of the Tanami Project, analysis of the radiometric data has 

revealed two main areas near Lake Buck where large, linear uranium-high (and 

Th-K low) anomalies are associated with palaeo-drainage occur. These targets 

are highly prospective for calcrete and/or palaeo-channel hosted uranium 

mineralisation. 

 

Lake Buck Area showing Uranium radiometric anomalies 

The Company is currently working on the refinement of existing targets and 

selection of additional targets. Priority targets will be further defined with ground 

based geophysics (EM, radiometrics) during the up-coming field season prior to 

drill testing.  
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Northern part of Marla is prospective for 

structurally controlled uranium 

mineralisation… 

 

 

…also contains radiometric anomalies 

associated with calcrete in paleo-

channels 

 

 

 

 

Lake Teague also prospective for 

calcrete hosted mineralisation 

Marla Project (Palace 100% of Uranium rights) 

The Marla Project lies approximately 400km northwest of Alice Springs in the 

Northern Territory. The tenement covers 6,390 km2 and Palace is entitled to 

100% of the uranium rights to the Project. 

 

The Marla Project area covers parts of the Granites-Tanami Complex to the north 

and Aileron Province to the south. The northern part of the Marla Project is 

prospective for structurally controlled uranium mineralisation and several high 

priority targets areas have been identified where previous sampling has 

uncovered anomalous levels of uranium. 

The Marla Project also contains radiometric anomalies associated with calcrete in 

palaeo-channels that warrant further investigation.  

 

Lake Teague (Palace 100% of Uranium rights) 

The Lake Teague Project is located 130km northeast of Wiluna in Western 

Australia and covers approximately 100km2. Palace is entitled to 100% of the 

uranium mineral rights to this exploration licence application. 

The Lake Teague tenement is considered prospective for calcrete-hosted 

uranium mineralisation. 
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Peak results of 0.10% U3O8 at Lake 

Teague 

 

 

Two large anomalies have been 

identified at Lake Teague…associated 

with paleo channels   

 

 

Aerial radiometric surveys and historical drilling by Esso Australia Limited in the 

early 1970’s approximately 5km west of the Lake Teague Tenement located 

calcrete-hosted uranium mineralisation. Intervals of mineralisation containing 

carnotite (a uranium-vanadate mineral) were intersected in calcrete and playa 

lakes sediments over a large area and were open in all directions. Results from 

the drilling peaked at 0.1% U3O8.  

Uranium anomalism within the same palaeo-channel systems that hosts the 

mineralisation discovered by Esso Australia Limited occurs within Palace’s tenure 

for over 7km. Two large anomalies have been identified upstream and within the 

same palaeo-channel system from the Esso mineralisation. A number of other 

targets associated with other palaeo-drainage systems have also been identified 

in the central and southern portion of the Lake Teague Project area. This area 

has never been tested and represents a priority exploration target 
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Directors  

Anthony Short             Chairman 

Mr. Short has over 16 years experience in 

the administration and management of 

listed public companies. He has extensive 

experience at board level in the areas of 

gold mining, drilling and oil and gas. He has 

held the position of Chairman, CFO and 

Managing Director in a number of listed 

public companies and has also acted as 

corporate advisor on a number of public 

company listings. He and is currently a 

director of ASX listed companies Regal 

Resources Ltd and Advance Energy Ltd. 

Matthew Sullivan         Director 

Mr. Sullivan is a geologist with over 17 

years experience throughout Australia, Fiji, 

southern Africa and the Russian Far East 

and has held senior positions with several 

Australian publicly listed companies. 

Mr. Sullivan has been instrumental in the 

discovery of several significant gold 

deposits in Western Australia, and has 

spent more than 4 years with Cogema, one 

of the world©s largest uranium explorers and 

producers. Mr. Sullivan has considerable 

experience in Central Australia and played 

a key role in assembling Palace’s portfolio 

of Tenements. Mr. Sullivan has a Bachelor 

of Applied Science and is a Member of the 

Australian Institute of Mining and 

Metallurgy. He is a director of ASX listed 

company Regal Resources Ltd. 

Roland Berzins Director & Coy Secretary 

Mr. Berzins graduated from the University 

of Western Australia with a Bachelor of 

Commerce. He has over 20 years 

experience in the mining industry including 

6 years as Chief Accountant for Kalgoorlie 

Consolidated Gold Mines Pty Ltd. Mr. 

Berzins has been Company Secretary for 

various ASX listed companies, and has also 

had experience in banking, venture capital 

and business advisory. He is a director of 

ASX listed company AXG Mining Ltd. 

 

Lake Teague area showing Uranium radiometric anomalies 

 

CONCLUSION 

The presence of multiple radiometric anomalies supported by anecdotal evidence 

from previous explorers in the Tanami of additional unreported (and possibly 

unrecorded) uranium anomalies suggests that the prospectivity of these 

tenements is under-rated. The market interest in uranium and investor interest in 

nearby Northern Uranium (ASX: NTU) suggest that market interest in Palace is 

likely to build as exploration moves into gear. 
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 RM CAPITAL GROUP DIRECTORY  
   
REGISTERED OFFICE CONTACT DETAILS  

1175 Hay Street  Telephone +61 8 9321 3277  

West Perth WA 6005 Fax +61 8 9321 8399  

AUSTRALIA Website: www.rmcapital.com.au  

     
 
WEALTH MANAGEMENT  RESEARCH   

James Richardson + 61 8 9321 3277 jbrich@rmcapital.com.au Dennis Trlin  + 61 8 9321 3277 dennis@rmcapital.com.au 

Kim Leunig  + 61 8 9321 3277 kleunig@rmcapital.com.au Guy Le Page  + 61 8 9321 3277  gtlepage@rmcapital.com.au 

Martin Wiedemann + 61 8 9321 3277 martin@rmcapital.com.au Richard Monti + 61 8 9482 0502 rmonti@ventnorcapital.com.au 

Brendan Atkinson + 61 8 9321 3277 batkinson@rmcapital.com.au Terry Butler-Blaxell + 61 8 9321 3277 tbutler@rmcapital.com.au 

     

Corporate Finance     

James Richardson + 61 8 9321 3277 jbrich@rmcapital.com.au    

Guy Le Page  + 61 8 9321 3277 gtlepage@rmcapital.com.au    

      

CORPORATE AUTHORISED REPRESENTATIVES    

Agudo Pty Ltd   Symmetry Financial Consultants  

Colin Barboutis  +61 8 9485-0140 cb@westernventures.com.au Brent Coxon 0402 843 498 brent@symmetrygroup.com.au 

   Megan Hinchliffe  megan@symmetrygroup.com.au 

    

Mainbreak Securities Pty Ltd   Ventnor Capital Pty Ltd  

Mark Swan 1-800-195-859 markswan@mainbreaksecurities.com.au Richard Monti  +61 8 9482 0502 rich@ventnorcapital.com.au 

   John Hannaford  +61 8 9482 0502 john@ventnorcapital.com.au 

     

Triple C Consulting & Financial Services    

Peter Sheppeard +618 9480 0447 peter@tripleccc.net.au    


